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Abstract:

We investigate environmental impacts of off-budget or indirect subsidies, which, unlike on-budget
subsidies, are not visible in government budgets. Such subsidies have received little attention in economic
and environmental research, even though they may be at least as important from an environmental
perspective as on-budget subsidies. We offer a typology of indirect subsidies. Next, we estimate the
magnitude of these subsidies and their impact on greenhouse gas (GHG) and acidifying emissions for the
agriculture, energy, and transport sectors in The Netherlands. The calculations are based on a model
approach that translates a particular subsidy into price and quantity changes using empirical elasticities,
followed by environmental effect estimates using pollution-intensity parameters. The various environmental
pollution effects are aggregated into environmental indicators. The results show, among others, that GHG
emissions caused by off-budget subsidies contribute to more than 30% of the policy targets specified by the
Kyoto Protocol for CO2 emissions reduction by The Netherlands. Reforming or removing off-budget
subsidies may thus be an important strategy of effective climate policy.

Resource Description

Communication: &

resource focus on research or methods on how to communicate or frame issues on climate change;
surveys of attitudes, knowledge, beliefs about climate change

A focus of content

Communication Audience: &

audience to whom the resource is directed

Policymaker

Exposure : &

weather or climate related pathway by which climate change affects health
Unspecified Exposure

Geographic Feature: ™

resource focuses on specific type of geography

None or Unspecified
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Geographic Location: ™
resource focuses on specific location
Non-United States
Non-United States: Europe
European Region/Country: European Country
Other European Country : Netherlands
Health Impact: &
specification of health effect or disease related to climate change exposure
Health Outcome Unspecified
Mitigation/Adaptation: &
mitigation or adaptation strategy is a focus of resource
Mitigation
Model/Methodology: X
type of model used or methodology development is a focus of resource
Cost/Economic, Methodology
Resource Type: ™
format or standard characteristic of resource
Review
Timescale: @
time period studied

Time Scale Unspecified
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